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1. Answer the following as directed : 1x8=8
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(a) Define indifference curve.
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(b) Slope of the budget line is positive.
(Write True or False)
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is maximum,
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When total product
marginal product starts declining.
(Write True or False)
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(d) Diminishing MRTS results in isoquan
ts

(e)

)]

(2)

being convex/concave to the origin
(Choose the correct option)
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State briefly the essence of Say’s law
of market.
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Wha? kind of inflation is caused by
an increase in wages and import
prices?
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In a perfectly competitive market,
average revenue = ,

(Fill in the blank)
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(h) Adam Smijth advocated autarky as

an economic policy,

(Write ’rrue or False)

( Continued ) ',

2. Answer any six of the following question

(3)

s

o 2eAEd R @I wbE T fam

(@)

(b)

(©

(d)

(e)

1)
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Give two examples of fixed costs.
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Define expansion path of a firm.
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Distinguish between average revenue
and marginal revenue.
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Explain the effect of income change
and price change of a good on the
budget line of a consumer.
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Draw ﬁhe indifference
and perfect

perfect substitutes
complements.
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What is normal profit?
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(4)

(g) State and explain the equation of
exchange.
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(/) What is the difference between
precautionary motive and speculative
motive of demand for money?
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() Briefly state the components of Keynes’
aggregate effective demand.
R P FeieP] SRR SIS S
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() What is comparative advantage in
production?

AR P R4 R 2
Answer any four of the following questions :

5x4=20
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(a) Prove that the marginal rate of
substitution (MRS) between two goods
is equal to the absolute slope of the
indifference curve and also equal to
the ratio of marginal utilities.
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(5)

(b) Explain the following properties :  2%4x2=5
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() Indifference curve slopes from left

to right.
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(@) Two indifference curves cannot

intersect.
O fTeors @312 I06 FRT e |
(c) When are L-shaped isoquants obtained?
: Explain.
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(d) State and discuss the law of variable
proportions.
ARG oo RRGT e SR wcems=n
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(e) Why is the average revenue curve
under monopoly downward sloping?
Discuss.
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) MWustrate

Cause
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I
(99 How does Keynes’ theory differ from
the quantity theory gag a theory of
demand for money?
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() Discuss the benefits of free
international trade.
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4. Answer any two of the followmg questionsg
10x2=50
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(6)

the factors that
demand-pul] inflation,

Tves. Also show that price
effect is the

Sum-total of income and
Substitution effects

. 5+5=10
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Explain in de
to scale.
BT 1y i ﬁﬁﬁlﬁ“@ﬁﬁﬁ Bi
]

tail the laws of returns
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(c)

@

(e)

(7))

lain the credit creationd persoc:i
i ercial banks. How do o
A Co:lln}lBank influence the cap?nc;rdal
S::dtilzc creation by the com Tl
banks?
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Discuss the Cla.SSICal ﬂle()l Yy of full
em plo N ment. Examine Ke ynes Crl thlle
of the ClaSSlCa]. theor Y. 61'4—10
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