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2. Answer the following questions : 2x5=10
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(a) What is a free rider problem’?
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(b) Mention the names of two direct taxes
prevalent in Indian tax system.
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() What is meant by elasticity of a tax?
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(@) Explain the characteristics of public good.
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(b) Explain the merits and demerits of
proportional taxation.
SRR 3 < @ S G2 Il <4 |

(c) Briefly explain the benefit principle of
taxation.
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(d) Explain the concept of horizontal fiscal
balance.
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(¢) Distinguish between fiscal deficit and
primary deficit.
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(/) Explain the role of municipalities in
fiscal decentralization.
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4. Answer any four of the following questions :
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